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OATH OR AFFIRMATION

I, Jennifer K. Woods , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertauim'ng to the firm of
Golden Beneficial Securities Corporation , as

of June 30 _, 2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified soiely as that of a customer, except as follows:

Signature

ief Financial Officer
Title

This report ** contains (check all applicable boxes):

X (a) Facing Page.

& (b) Statement of Financial Condition.

B (¢) Statement of Income (Loss). _

& (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

® () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

&/ () An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(J (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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To the Board of Directors
Golden Beneficial Securities Corporation
Houston, Texas

We have audited the accompanying statement of financial condition of Golden Beneficial Securities Corporation (the
“Company”) as of June 30, 2004, and the related statements of income and retained earnings cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Golden Beneficial Securities Corporation as of June 30. 2004, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United Stated of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in Schedules I and II is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange
Actof 1934. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

e, Dommilty (s, L1

August 23, 2004

Gainer, Donnelly & Desroches, LLP Post Oak Office West Houston Office www.gddcpa.com
Certified Public Accountants 1177 West Loop South, Suite 600 2500 City West Boulevard, Suite 1000

Houston, Texas 77027 Houston, Texas 77042

TeL 713.621.8090 TEL 713.339.3960

Fax 713.621.6907 Fax 713.339.3970
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GOLDEN BENEFICIAL SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2004

ASSETS

ASSETS:
Cash and Cash Equivalents
Restricted Cash
Commissions Receivable
Prepaid Expenses

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Accounts Payable
Accrued Liabilities
Commissions Payable
Income Taxes Payable
Deferred Income Taxes

TOTAL LIABILITIES
COMMITMENTS AND CONTINGENCIES

STOCKHOLDER'S EQUITY:

Common Stock, $1.00 Par Value,
100,000 Shares Authorized, 30,000
Shares Issued and Outstanding

Additional Paid-in Capital

Retained Earnings

Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these financial statements
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23,335
60,020
190,018
57

$ 273,430

$ 103,914
43,630

30,412

2,169

1,818

181,943

30,000
51,088
10,399
91,487

$ 273,430




GOLDEN BENEFICIAL SECURITIES CORPORATION
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED JUNE 30, 2004

REVENUES:

Commission, Fee and Interest Income $ 1,854,345
OPERATING EXPENSES 1,835,611
INCOME BEFORE PROVISION FOR INCOME TAXES 18,734
PROVISION FOR INCOME TAXES:

Current Tax Expense 2,169

Deferred Tax Expense 2,687

Total Provision for Income Taxes 4,856
NET INCOME 13,878
ACCUMULATED DEFICIT, BEGINNING OF YEAR (3,479
RETAINED EARNINGS, END OF YEAR $ 10,399

The accompanying notes are an integral part of these financial statements
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GOLDEN BENEFICIAL SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities
Deferred Income Taxes
(Increase) Decrease In:
Restricted Cash
Commissions Receivable
Prepaid Expenses
Increase (Decrease) in:
Accounts Payable
Accrued Liabilities
Commissions Payable
Income Taxes Payable

Total Adjustments
Net Cash Provided by Operating Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

The accompanying notes are an integral part of these financial statements
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13,878

2,687

(12)
(173,045)
198

103,914
42,130
30,412

2,169

8,453

22331

22,331

1,004

23,335




GOLDEN BENEFICIAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

Organization and Nature of Business Activity

Beneficial Securities, Inc. (“Beneficial”) was organized on October 27, 1997 under the laws of the State of Texas to
engage solely in the business of a registered broker-dealer. Effective March 23, 1999, Beneficial changed its name to
Golden Beneficial Securities Corporation (the “Company”). The Company operates in Houston, Texas brokering
Investments to a select group of investors primarily in the equity securities industry.

This summary of significant accounting policies of the Company is presented to assist in understanding the financial
statements. The financial statements and notes are representations of management, who are responsible for their integrity
and objectivity. These accounting policies reflect industry practices, conform to accounting principles generally accepted
in the United States of America and have been consistently applied in the preparation of the financial statements. The
following items comprise the significant accounting policies of the Company.

Basis of Accounting

The Company maintains its accounts on the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America. Accounting principles followed by the Company and the methods of
applying those principles, which materially affect the determination of financial position, results of operations and cash
flows are summarized below.

Revenue Recognition

Revenues are recognized at the date of funding, which typically occurs in conjunction with the brokered deal.
Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with accounting
principles generally accepted in the United States of America. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
expenses. Actual results could vary from the estimates that were used.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash in banks and all short-term, highly liquid investments which are
readily convertible into cash and have a maturity when purchased of three months or less.

Cash Concentration

The Company maintains cash and cash equivalents with a financial institution in Houston, Texas. From time to time,
cash balances may exceed the federally insured levels. Management believes the credit risk is low due to the overall
financial strength of the financial institution. At June 30, 2004, the Company had no amounts exceeding the federally
insured levels.

Commissions Receivable
Commissions receivable represents amounts owed to the Company which are expected to be collected within the next
twelve months. Management evaluates receivables on an ongoing basis and establishes an allowance for doubtful

accounts for specific accounts the Company considers uncollectible. At June 30, 2004, an allowance for doubtful
accounts was not considered necessary as all accounts were considered collectible
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GOLDEN BENEFICIAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE 2 - RET ATED PARTY TRANSACTIONS

One of the Company’s shareholders, Augusta Securities, Ltd., provides several management and administrative services
on behalf of the Company and charges management fees for these services. The management fees are not necessarily
indicative of the costs that would have been incurred had the Company been a separate and independent operation. For
the year ended June 30, 2004, management fees totaled $336,259 and are included in operating expenses on the
accompanying statement of income and retained earnings. At June 30, 2004, the Company owed Augusta $43,630 which
is included in accrued liabilities on the accompanying statement of financial condition.

NOTE 3 - INCOME TAXES

The Company uses the liability method of accounting for income taxes in accordance with Statement of Financial
Accounting Standards No. 109, “Accounting for Income Taxes". Deferred income taxes are recognized based on the
differences between financial statement and income tax bases of assets and liabilities using enacted tax rates in effect for
the year in which the differences are expected to reverse. Valuation allowances are established, when necessary, to
reduce deferred income tax assets to the amount expected to be realized. The provision for income tax represents the tax
payable for the period and the change during the period in deferred tax assets or liabilities.

The temporary differences that give rise to deferred taxes are related to using the cash basis for income tax reporting and
the accrual basis for financial reporting. The tax effects of temporary differences related to deferred taxes shown on the
statement of financial condition are as follows:

Deferred Tax Assets:
Accounts Payable, Accrued Liabilities,
and Commissions Payable 3 26,694
Deferred Tax Liabilities:
Accounts Receivable (28,503)
Prepaid Expenses (9
Net Deferred Tax Liability $ (1,818)

The Company files a calendar year tax return. As of December 31, 2003, the Company had available approximately
$9,200 in net operating loss carryforwards expiring through 2022.

4- L

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital may not
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At June 30, 2004, the
Company had net capital of $91,430, which was $86,430 in excess of its required net capital of $5,000. The Company
net capital ratio was 1.99 to 1. ‘




GOLDEN BENEFICIAL SECURITIES CORPORATION
SCHEDULE I - COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
IN ACCORDANCE WITH RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2004

Net Capital:
Stockholders' Equity from Statement of Financial Condition 3 91,487
Non Allowable Assets (57)
91,430
Haircuts:

Other Securities - 2% of Portion of Money Market Funds -
NET CAPITAL $ 91,430
Computation of Basic Net Capital Requirement:

Minimum Net Capital Required (6-2/3% of aggregate

mdebtedness of $183,019) $ 12,130

Minimum Dollar Net Capital Requirement 5,000

Excess Net Capital 79,300

Excess Net Capital at 1000% $ 73,236
Computation of aggregate indebtedness:

Total Liabilities from Statement of Financial Condition h 181,943
Ratio:

Aggregate indebtedness to net capital 1.9910 1
Reconciliation with Company's Computation (included in Part II of Form X-17a-5 as of June 30, 2004)

Net Capital as reported in Company's Part II (unaudited) FOCUS report $ 95,417

Less: Income Taxes Payable (2,169)
Deferred Income Taxes (1,818)
Net Capital as reported above $ 91,430

See Independent Auditor's Report
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GOLDEN BENEFICIAL SECURITIES CORPORATION
SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3

JUNE 30, 2004

Golden Beneficial Securities Corporation does not effect transactions for anyone defined as a customer under Rule 15¢3-3.
Accordingly, there are no items to report under the requirements of this rule.

See Independent Auditor's Report
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To the Board of Directors
Golden Beneficial Securities Corporation
Houston, Texas

In planning and performing our audit of the financial statements and supplemental schedules of Golden Beneficial
Securities Corporation (the “Company”), for the year ended June 30, 2004, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rules 17a-3(a)(11) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be expected to achieve
the SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. :

Gainer, Donnelly & Desroches, LLP Post Oak Office West Houston Office www.gddcpa.com
Certified Public Accountants 1177 West Loop South, Suite 600 2500 City West Boulevard, Suite 1000

Houston, Texas 77027 Houston, Texas 77042

TeL 713.621.8090 TEL 713.339.3960

FAx 713.621.6907 Fax 713.339.3970




To the Board of Directors
Golden Beneficial Securities Corporation
Page 2

Our consideration of internal control would not necessarily disclose all matters in internal control that might be material
weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control components does not reduce to a relatively
low level the risk that error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, which we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act 0of 1934
and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at June 30, 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC and other

regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these specified parties.

P Jormdlyy d besnschon, L7

August 23, 2004
Gainer, Donnelly & Desroches, LLP Post Oak Office West Houston Office www.gddcpa.com
Certified Public Accountants 1177 West Loop South, Suite 600 2500 City West Boulevard, Suite 1000
Houston, Texas 77027 Houston, Texas 77042
TEL 713.621.8090 TeL 713.339.3960
Fax 713.621.6907 Fax 713.339.3970




